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Cyclicality in the Shipping Industry Over the Past 20 years
The Current Down Cycle is No “Anomaly”

I Price to Book Value M & Shipping Capital Market Issuances ® Over the Past 20 years
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(1) Source: Factset and Reuters, as at November 5, 2008: Price to Book Value based on an equally weighted index comprising 67 Global and Asian Shipping Companies

_ (2)  Source: Dealogic; Global Shipping Equity & Debt Deals by Value, November 1988 to 2008 YTD




Despite the Cyclicality, the Underlying Global Trade Volume is
Increasing Steadily . ..

rDry Bulk Trade® - Global Long-Term Growth Trend
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... Across All Categories . ..

I Liquid Bulk Trade @ - Global Long-Term Growth Trend
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. . . But With a Significant Surge in Containers

I Container Trade M - Global Long-Term Growth Trend
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China is the Driving Force Behind the Global Dry Bulk Growth
Rate of ~5% p.a.

I Chinese Dry Bulk @ - Long-Term Growth Trend
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China’s Oil Consumption and Therefore Imports are Growing at
nearly Twice the Global Growth Rate

I Chinese Oil Consumption M
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Most Importantly, China is Exceeding the Global Container
Growth Rate by More Than Double

I Chinese Container Trade @ - Long-Term Growth Rate
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Developed Capital Markets Such as the US and Europe Lead In
Global Shipping Equity Issuances
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_ Source: Dealogic ECM Analytics, 2004 - 2008 YTD as of November 5, 2008. Full credit to each bookrunner




Merrill Lynch Credentials
Leader in Global Marine Transportation Equity Issuance

I Top Global Marine Transportation Equity House
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Merrill Lynch Credentials

Merrill Lynch is the Bank of Choice for Chinese Issuers Listing in the US

Merrill Lynch is the Undisputed Leader for Chinese Issuers in the US

2007-2008YTD Chinese Equity & Equity-Linked Issuances in the US
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Recent ML-Led US Transactions

Dec 2007

Dec 2007

US$173 mm

Gushan Environmental

Initial Public Offering

@gumm Lynch
Bookrunner

US$372 mm
YRSGLE SOL AR

Yingli Green

Convertible Bond
and Block

qumill Lynch

Bookrunner

Dec 2007

US$282 mm

)'o S2mEill
XINYUAN REAL ESTATE
Xinyuan Real Estate Co
Ltd

Initial Public Offering

% Merrill Lynch

Bookrunner

Nov 2007

US$384 mm

€ izeR

NEPSTAR DRUGSTORE

Nepstar Drugstore

Initial Public Offering

@guanin Lynch
Bookrunner

Oct 2007

Jun 2006, Jan & Nov 2007

Cs UBS MS GS

22 24 12 9 11

US$1 bn

L

o GIANT

Giant Interactive

Initial Public Offering

ﬁgnemﬂ Lynch
Joint Bookrunner

US$888 mm (Nov 2007)
US$608 mm (Jan 2007)
US$416 mm (Jun 2006)

SCLS
\Vedig]
Focus Media Holding
Ltd.

Add-on Offerings

%Meml] Lynch

Joint Bookrunner

_ Source: Dealogic ECM Analytics as of November 5, 2008
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Merrill Lynch Credentials
Leader in Global Marine Transportation Equity Issuance

I Merrill Lynch Shipping “Deal of the Year” Awards

Marine Money 2007 Deals of the Year Marine Money Shipping IPO of the Year — 3 Years In A Row

Private Equity & Financing Add-On Offering 2007 2006 2005
October 2007 New Issue April 2007 New Issue March 2007 New Issue October 2006 New Issue August 2005
$850MM $161MM $291MM $215MM $606MM
= seaspan il
A \\/ pan CAPHEAL INIANANs

Sole Advisor to
Chembulk Tankers
On Sale To

w

Berlian Laju Tanker Thk

Sole Advisor
Merrill Lynch & Co.

Add-On Offering

Joint Bookrunner
Merrill Lynch & Co.

PRODUCT PARTNERS L.P.

Initial Public Offering

Joint Bookrunner
Merrill Lynch & Co.

Initial Public Offering

Joint Bookrunner
Merrill Lynch & Co.

W\’ seaspan

Initial Public Offering

Joint Bookrunner
Merrill Lynch & Co.

Merrill Lynch has garnered numerous awards for its ability to successfully execute for its transportation clients, and features a

high number of repeat clients




Conclusions

o m  Current environment unsustainable; market will improve
e m If the market improves, it will rebound quickly

e m  Merrill Lynch is your advisor of choice in both good and bad times
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Disclaimers

Merrill Lynch prohibits (a) employees from, directly or indirectly, offering a favorable research rating or specific price target,
or offering to change such rating or price target, as consideration or inducement for the receipt of business or for
compensation, and (b) Research Analysts from being compensated for involvement in investment banking transactions except
to the extent that such participation is intended to benefit investor clients.

This proposal is confidential, for your private use only, and may not be shared with others (other than your advisors) without
Merrill Lynch's written permission, except that you (and each of your employees, representatives or other agents) may
disclose to any and all persons, without limitation of any kind, the tax treatment and tax structure of the proposal and all
materials of any kind (including opinions or other tax analyses) that are provided to you relating to such tax treatment and tax
structure. For purposes of the preceding sentence, tax refers to U.S. federal and state tax. This proposal is for discussion
purposes only. Merrill Lynch is not an expert on, and does not render opinions regarding, legal, accounting, regulatory or tax
matters. You should consult with your advisors concerning these matters before undertaking the proposed transaction.
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