Confirmation Letter to the Rules of WIFFA Freight Credit Union

As a Freight Credit Union (FCU ) member of WIFFA, I acknowledge to accept all Rules mentioned below, and hereby to sign this solemn confirmation.
1.
Description

FCU is a collective security model among WIFFA members to prevent the 
risk of documents and freight payment. Each FCU member deposit 
RMB30,000 to WIFFA Service Center (as per China official exchange 
rate to other currency) as Union Protection Fund (UPF). Through 
cooperation among FCU members, bill of lading is released within 5 days 
of BL date, and the freight is paid on mutual fixed time. If there is bad debt 
default, all FCU members will share equally in the loss claimed and 
deducted from each account, but less than RMB5,000 each time 
and 
each member.

Each member of FCU enjoys monthly guaranteed amount is 
RMB500,000 (equal in USD) at the highest, and the maximum amount of 
guarantee for each single business is RMB300,000 (equal in USD). 
Foreign currency exchange rate according to China official rate at the date 
Credit Application Policy submitted and confirmed.
2. How to join in FCU

Firstly become the member of WIFFA, and then deposit specified amount 
into Union Protection Fund (UPF). A receipt will be offered by WIFFA 
Service Center. WIFFA Service Center will officially upgrade Freight 
Wholesalers system, open the UPF handling platform for members.
3.
Implementation of FCU
A)
All secured business must occur among the members of FCU. All 
business operations must be conducted according to the Rules of FCU.
B)
Each time through the business operations of FCU, the Credit Application 
Policy must be submitted to WIFFA Service Center within 3 days of BL 
date. The system will automatically save the files. Any business without 
submitting the Credit Application Policy or any discrepancy to the actual 
business or B/L, will cause no responsibility of FCU for any compensation.
D)
The FCU wholesaler member should release B/L within 5 days of B/L date. 
The booking member should effect the corresponding freight payment on 
agreed time.
E)
If the corresponding freight payment is not effected more than 10 days of 
the agreed payment date, a No Payment Note should be submitted to 
WIFFA Service Centre by the payee, WIFFA Service Center will connect 
the payer for payment. If no payment more than 20 days, WIFFA Service 
Centre will release notice to all WIFFA members on line and off line. If 60 
days exceed, FCU will pay the corresponding freight instead. Meanwhile, 
announcement of this failure credit will be released to all the members and 
mediums. The default member will be expelled and all the balance of 
deposit will be deducted.
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4.
FCU Compensation Claim

A)
The payee who did not receive the payment should submit Claim Reports 
to WIFFA Service Centre, including a copy of B/L, Letter of Intent between 
the two companies and the Booking Contract, as well as other materials 
needed;

B)
WIFFA Service Centre will look into the claims, verifying the business data 
associated with the Credit Application Policy;
C)
The FCU Service Centre informs the member who did not pay the amount 
and urge him to pay.

D)
If payment not settled over 60 days, FCU Service Centre will pay 
according to the Agreement.
E)
The FCU Service Centre make announcement of this failure credit to the 
members, expelling the default member, netting the balance of deposits.
5. 
Auxiliary Services of FCU Service Centre
A)
To provide internal booking platform, ensure cooperation and trade 
between WIFFA members;
B)
To further complete the Rules of WIFFA FCU to protect member benefits.

C)
To do recommendation to the bank for credit guarantee and financing 
support.
D)
To provide service for business promotion, organize online and offline 
business activities,  expand the market and the scope of cooperation;

E)
To further search for business opportunities for each member.
6.
FCU Membership Withdrawal and Renewal

A member has right to withdraw from FCU at any time as he like. The 
balance deposit of protection fund will be refunded within 5 days after all 
termination of security operations. Refund amount is the amount of deposit 
minus all the bad debt happened, and plus the actual bank interest 
amount.

If the FCU member would like to renew the membership, must keep the 
WIFFA membership and refill the fund into FCU at RMB30,000yuan at 
time Nov.1-10 every year.
7. FCU Service Charge

The service charge is based on the amount of the actual business 
guaranteed. According to each member’s business records of FCU 
application policy,  it will be aggregated on quarterly basis. 0.2% of total 
freight amount to be paid to the Service Center as 
service charge. 
Member must pay the bill within 5 days after receipt of 
the debt note, or it 
will be deducted from Fund deposit.
8. Confidentiality

WIFFA Service Centre must not have any disclosure to any party about 
any business and transaction information between members. Otherwise, 
the injured member may claim compenstion at RMB20,000 to RMB50,000 
from FCU Service Centre.
9. Dispute Settlement


A joint event of a dispute between members occurs, the FCU Service 
Centre takes duties to settle it as per the Rules of FCU which is binding to 
all parties; If the dispute is outside the terms of this agreement, the parties 
shall independently resolve through arbitration or litigation. If the disputes 
arising between members and WIFFA Service Centre, it will be solved 
according to the final vote by WIFFA Committee members.
10. Disclaimer

A)
For the untrue business, FCU is not responsible;
B)
If the FCU application policy is not inconsistent with business operations of 
actual amount, or other critical data, FCU is not responsible;
C)
For the business of default freight payment, an arbitration or court verdict 
proved that the payer is reasonable for no payment, the FCU is not 
responsible;
D)
For those business which not submit the BL within 3 days of the bill of 
lading date, FCU is not responsible.
11. Force Majeure

As a result of natural disasters, war and national laws, policies and other 
unforeseen major change, WIFFA Service Centre assumes no liability for 
performing the payment of the corresponding freight.
12.
Effective Terms and Conditions

All terms and conditions for FCU members will be legally effective once 
the member sign this Confirmation Letter and deposit the Fund into the 
UPF.
Accepted by

Month Date Year

